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BUSINESS STRUCTURES

Eillfout this chartwith the infermation below:

Sole
Proprietorship

Partnership

Corporation

\Whoe owns the

business?
Advantages 1 1 1
2 2
3 2 3
4 4
5 3 5
Disadvantages | 1 1 1.
7
2 2 ‘




DON"T PRINT
WhRo oWwns a Sole proprietership?

One ewner or single-tamily
owned
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DON"T PRINT
Advantages ol a sele preprietership

¢ Ease of start-up
¢ Few regulations
¢ sole receiver of

: AN
profit ( ‘Q\}
¢ full control 2 —

¢ easy to discontinue

O



DON'T PRINT
Disadvantages of a sole
proprietorship

¢ Unlimited persenal
Lialility

¢ limited access to )
FESOUICES SN @
¢ LLack of (, ))
~

Permanence



Don’t Print
Partnersnip

¢ Wo' or more
OWREers that agree
to work together
and split profits.




Don't PRINT
Advantages of Partnersnips

Ease of start-up
(must write an
article of
partnership)

shared responsibility
In decision making
and specialization

Larger pool of Capital



Don’t Print
Disadvantages of Partnerships

& unlimited liability

¢ potential for
conflicts

# short lifespan
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Don't print
Corporations

¢ Blg corpoerations
are normally
owned by multiple
ewWRers callea
shareholders.

¢ Shareholders own
stock In the
company.
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Don't print
Advantages of Cerporations

¢ 1. Limited Liability

¢ 2. Separation of ewnership and
management (lncreased
Specialization)

¢ 3. transferable ownership

¢ 4. Ease with which capital can e
raised (Explain: bonds and stecks)

5., Longevity



Don't print

Disadvantages of Corporations

® & 6 o o

Expensive to start

More government regulations

Slow decision making Process

Corporate and individual taxes

Potential less of control by the
founders



TYPES of Partnerships

— every partner equally gets the same
percentage of profits as they put into the business. Risk is
spread evenly.

— (one member must be a general partner) the
limited partner can only lose what they put into the business.

(all partners limited i.e. a law firm)- no
general partner, everyone is responsible for themselves.

TypEes of Stocks

can vote for the board of directors; can

get potential dividends

Gets all first dividends but has no voting
power. Therefore no voice in the running of the company.
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